
Responsible investment and  
the role of active stewardship

In the broadest sense, a steward manages or looks after another’s property. With responsible 
investment, an asset manager like RBC Global Asset Management (RBC GAM) serves as a steward 
for its clients’ assets. RBC GAM believes that being an active, engaged and responsible owner 
empowers it to enhance the long-term, sustainable performance of its investment strategies. It 
recognizes that the rights it has as a large, global investor come with the obligation to actively use 
those rights in a responsible way. 

What does this look like on a day-to-day basis? This article will explore three ways in which RBC 
GAM approaches responsible investment as an active steward. 

1. Proxy voting

It is RBC GAM’s policy to exercise its voting rights in the best interests of clients, with a view to enhance the long-term 
value of the securities held. Each voting decision is made independently and is guided by RBC GAM’s Proxy Voting 
Guidelines. RBC GAM updates its custom guidelines each year to reflect its views on emerging trends in corporate 
governance and responsible investment. Some of the most notable updates made in 2020 relate to Indigenous rights, 
board gender diversity and shareholder rights. 

RBC GAM’s proxy voting process 

RBC GAM implements 
custom Proxy Voting 
Guidelines, and engages a 
proxy advisor to 
recommend a voting 
position for each individual 
ballot item, based on RBC 
GAM guidelines. 

RBC GAM’s Corporate 
Governance and 
Responsible Investment 
(CGRI) team reviews each 
ballot item, and draws on 
the expertise of the 
investment teams and 
analysis from leading 
research firms, where 
appropriate. 

Exceptional votes are 
addressed by RBC GAM’s 
internal Proxy Voting 
Committee. This 
committee also implements 
processes to manage 
conflicts of interest and 
protect the independence of 
RBC GAM’s voting 
decisions. Barring 
exceptional circumstances, 
RBC GAM does not 
disclose how it intends to 
vote or provide rationales 
for votes on specific issues 
ahead of time. 

 RBC GAM makes proxy
voting records publicly
available on the RBC
GAM website in
accordance with
applicable regulations.

 RBC GAM also provides
commentary on its proxy
voting activities in the semi-
annual responsible
investment reports, and
provides additional
reporting to clients.
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Proxy voting statistics – 2020 proxy voting season 

In many ways, the decision to invest in a company is an endorsement of its management. RBC GAM will typically vote 
with management on routine matters. However, portfolio managers must consider the investment implications of any issue 
on which they vote. In some cases, RBC GAM’s votes do not align with management. 

The following table details the rates at which RBC GAM has voted against management across key markets in the first 
half of 2020. The total votes against management rose slightly compared to last year, up to 13.4% from 12.6%. This is 
largely the result of enforcing RBC GAM’s updated board gender diversity guideline. It requires at least 25% women 
directors on a company’s board of directors. 

Proxy voting statistics1, 2 (January 1 – June 30, 2020) 

Canada U.S. Overseas Overall 

Proposals 2,821 9,635 12,582 25,038 

Votes WITH 
management 

2,481 7,736 11,462 21,679 

Votes AGAINST 
management 

340 1,899 1,120 3,359 

% of votes AGAINST 
management 

12.1% 19.7% 8.9% 13.4% 

1 The proxy voting statistics include voting for all of RBC GAM with the exception of funds managed by BlueBay Asset Management LLP, externally managed subadvised funds and specific 
institutional accounts. 
2 Voting statistics account for proxy votes submitted by RBC GAM and may include instances where RBC GAM’s proxy votes were rejected at the time of meeting, which may occur due to proxy 
voting administration issues in foreign markets. Voting statistics exclude instances where RBC GAM intentionally did not vote due to shareblocking restrictions or other logistical impediments. 

2. Engagement with issuers

RBC GAM’s investment teams meet with the boards and management of companies on an ongoing basis. They often 
discuss environmental, social and governance (ESG) related risks and opportunities material to RBC GAM investments, 
typically for the following reasons: 

 To seek better disclosure of ESG risks and opportunities and the steps the issuer is taking to address them.

 To encourage more effective management of ESG factors when they may impact the investment value.

 Where an issuer is lagging its peers on a material ESG issue, to monitor and encourage continued improvements
that will positively impact the long-term value of an investment.

Methods of engagement 

Equities Fixed Income 

As equity investors, RBC GAM has a direct line of 
communication to company boards via proxy voting. RBC 
GAM’s investment teams also have ongoing conversations 
with management teams to share their views on ESG issues 
that may impact long-term shareholder value. 

Fixed income investors are more likely to engage with 
senior management as bonds reach maturity and the 
company seeks to refinance, focusing on matters that 
may impact the likelihood of debt repayment or of the 
issuer’s perceived credit quality in the market. 
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3. Collaborating with regulator bodies, policymakers, and like-minded investors 
 
RBC GAM works closely with other like-minded investors and investor coalitions to improve the ESG-related disclosure 
and practices of companies. This helps them address the issues that are becoming increasingly important to 
shareholders. 
 
Here are just a few examples of RBC GAM’s ongoing strategic collaborations: 
 

 

International Corporate Governance Network 
 
RBC GAM is a member of the International Corporate Governance Network (ICGN). The ICGN 
aims to promote effective standards of corporate governance and investor stewardship to advance 
efficient market and sustainable economies worldwide. 

 

Sustainability Accounting Standards Board 

RBC GAM is a member of the Sustainability Accounting Standards Board (SASB) Alliance and 
SASB’s Investor Advisory Group. SASB’s mission is to help businesses around the world identify, 
manage and report on the sustainability topics that matter most to their investors. 

 

The Climate Action 100+ 

RBC GAM is a signatory to the Climate Action 100+. This collaboration focuses on active 
engagement with the world’s largest publicly traded and systemically important carbon emitters, or 
companies with significant opportunity to drive the transition to a low-carbon economy. 

 

UN Principles for Responsible Investment (PRI) 
 
As a PRI signatory, RBC GAM is committed to implement the six Principles of Responsible 
Investment and report on its activities and progress in implementing them. The PRI evaluates 
signatories’ approaches to the Principles based on its assessment methodology (see  
https://www.unpri.org/signatories/reporting-and-assessment). In the most recent Assessment 
Report, the PRI gave each of RBC GAM’s modules a score of A+. 

 

 

 
 
 
 
 
 
 
 
 
 
 

For more information on RBC GAM’s engagement activities, visit rbcgam.com/esg 
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This document is provided by RBC Global Asset Management (RBC GAM) for informational purposes only and may not be reproduced, distributed or 
published without the written consent of RBC GAM or its affiliated entities listed herein. This document does not constitute an offer or a solicitation to buy 
or to sell any security, product or service in any jurisdiction; nor is it intended to provide investment, financial, legal, accounting, tax, or other advice and 
such information should not be relied or acted upon for providing such advice. This document is not available for distribution to investors in jurisdictions 
where such distribution would be prohibited. 
 
RBC GAM is the asset management division of Royal Bank of Canada (RBC) which includes RBC Global Asset Management Inc., RBC Global Asset 
Management (U.S.) Inc., RBC Global Asset Management (UK) Limited, RBC Global Asset Management (Asia) Limited, and BlueBay Asset Management 
LLP, which are separate, but affiliated subsidiaries of RBC. 
 
In Canada, this document is provided by RBC Global Asset Management Inc. (including PH&N Institutional) which is regulated by each provincial and 
territorial securities commission with which it is registered. In the United States, this document is provided by RBC Global Asset Management (U.S.) Inc., 
a federally registered investment adviser. In Europe this document is provided by RBC Global Asset Management (UK) Limited, which is authorised and 
regulated by the UK Financial Conduct Authority. In Asia, this document is provided by RBC Global Asset Management (Asia) Limited, which is 
registered with the Securities and Futures Commission (SFC) in Hong Kong. 
 
Additional information about RBC GAM may be found at www.rbcgam.com. 
 
This document has not been reviewed by, and is not registered with any securities or other regulatory authority, and may, where appropriate and 
permissible, be distributed by the above-listed entities in their respective jurisdictions.  
 
Any investment and economic outlook information contained in this document has been compiled by RBC GAM from various sources. Information 
obtained from third parties is believed to be reliable, but no representation or warranty, express or implied, is made by RBC GAM, its affiliates or any 
other person as to its accuracy, completeness or correctness. RBC GAM and its affiliates assume no responsibility for any errors or omissions. 
Opinions contained herein reflect the judgment and thought leadership of RBC GAM and are subject to change at any time. Such opinions are for 
informational purposes only and are not intended to be investment or financial advice and should not be relied or acted upon for providing such advice. 
RBC GAM does not undertake any obligation or responsibility to update such opinions.  
 
RBC GAM reserves the right at any time and without notice to change, amend or cease publication of this information. 
Past performance is not indicative of future results. With all investments there is a risk of loss of all or a portion of the amount invested. Where return 
estimates are shown, these are provided for illustrative purposes only and should not be construed as a prediction of returns; actual returns may be 
higher or lower than those shown and may vary substantially, especially over shorter time periods. It is not possible to invest directly in an index. 
 
Some of the statements contained in this document may be considered forward-looking statements which provide current expectations or forecasts of 
future results or events. Forward-looking statements are not guarantees of future performance or events and involve risks and uncertainties. Do not place 
undue reliance on these statements because actual results or events may differ materially from those described in such forward-looking statements as a 
result of various factors. Before making any investment decisions, we encourage you to consider all relevant factors carefully. 
 
® / TM Trademark(s) of Royal Bank of Canada. Used under licence.  
© RBC Global Asset Management Inc. 2020  
Publication date: (October 26, 2020) 


